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During February, stocks continued the advance which began in September 2010, as all major indexes 
gained at least 3% for the month. Small and mid-cap stocks, which have been relative strength leaders 
since the 2009 bottom, led the way, with the Russell 2000 Index (small stocks) gaining 5.5% and the S&P 
Midcap 400 up 4.7%. The broad market, represented by the Russell 3000 gained 3.6% while the S&P 
500 (large stocks) gained 3.4%, and foreign stocks lagged, with the EAFE up 3.1%

Yields were relatively tame for the month, as the 10-year Treasury Note rose from 3.38% to 3.41%, but 
the 30-year Treasury Bond fell from 4.57% to 4.49%. The Lipper Intermediate Government Bond Index 
gained 0.6%, while the Lipper High Yield Fund Index topped all bond categories with a 1.3% monthly 
gain. Precious metals shares rebounded sharply from a dismal January, as the Lipper Gold Fund Index 
surged 10%.

The Evidence
There’s just not much new to add to our commentary of the last couple of months. So, hopefully, the 
following will be brief, but informative. The stock market remains in a bullish, but mature mode, where 
risk appears to be elevated. The table below is courtesy of the research we receive from Dorsey Wright, 
a technical research firm with an emphasis on using point and figure and relative strength analysis. This 
table illustrates all of the prior cases since 1958 when the NY Bullish Percent rose above the 70% level.



The NY Bullish Percent is a measure of all the stocks on the NYSE which are on a point and figure BUY 
signal, expressed in a percentage. When the column is in X’s and rising, it is normally considered bullish, 
and when it is in O’s and falling, bearish, though context is important. Being above the 70% level is 
normally considered overbought, but bullish. Markets can remain overbought (or oversold) for many 
weeks or months. Eventually, markets reverse and go in the opposite direction. There have been 34 
prior cases since 1958 when the NYSE Bullish Percent reached at least the 70% level. On average, the 
number of days that the market remained in X’s has been 95. Importantly, there have been only 6 prior 
cases which have lasted longer than the present one of 140 days.



Simply put, conditions are still bullish, but are overdue from a time standpoint to reverse trend. As we 
approach the end of April and the end of the normally positive six-month seasonal period from Nov. 1 to 
April 30, the probabilities will increase significantly for a more serious intermediate correction.

Where We Stand
Again, not much change here. Five of our seven stock market risk models remain bullish, so tactical 
equity exposure remains at 70%. We had a one-week period ending this past Monday where exposure 
had been increased to 85%, but alas, it did not last long. There is no change in our high yield bond 
model, real estate model or precious metals models, all of which remain in bullish mode.

As we approach the official beginning of Spring, baseball is in full gear (at least at the college level --- see 
my # 7 ranked Fullerton Titans), and we all celebrate St. Patrick’s Day next Thursday, March 17.
Remember to wear green. I suspect all of you would like us to “provide” more green in 2011. That, of 
course, is a worthwhile objective, in the context of proper risk. Which got me to thinking about the “Going 
Green” environmental movement, which might be the costliest endeavor ever created by mankind. But, I 
digress. That area is not my expertise, and we’ll stay out of it! I just got on this Green thing---of course, 
Green rhymes with Sheen, and of course, you all know what happened to him. In any case, have a 
terrific March.

Best regards,

Bob

Bob Kargenian, CMT
President

TABR Capital Management
Phone 714-704-9180
website: www.tabr.net

TABR Capital Management, LLC("TABR") is an SEC registered investment advisor with its principal place 
of business in the state of California. TABR and its representatives are in compliance with the current 
registration and notice filing requirements imposed upon registered investment advisors by those states in 
which TABR maintains clients. TABR may only transact business in those states in which it is notice filed, 
or qualifies for an exemption or exclusion from notice filing requirements.

This newsletter is limited to the dissemination of general information pertaining to our investment 
advisory/management services. Any subsequent, direct communication by TABR with a prospective 
client shall be conducted by a representative that is either registered or qualifies for an exemption or 
exclusion from registration in the state where the prospective client resides. For information pertaining to 
the registration status of TABR, please contact TABR or refer to the Investment Advisor Disclosure web 
site(www.adviserinfo.sec.gov.).

For additional information about TABR, including fees and services, send for our disclosure statement as 
set forth on Form ADV from us using the contact information herein. Please read the disclosure 
statement carefully before you invest or send money.

The results of TABR's Model Portfolios are net of actual fees deducted from client accounts and include 
the reinvestment of dividends and other earnings. Comparison of the TABR Model Portfolios to other 
indices is for illustrative purposes only and the volatility of the indices used for comparison may be 
materially different from the volatility of the TABR Model Portfolios due to varying degrees of 



diversification and/or other factors. The returns noted of various market indices include reinvested 
dividends unless otherwise noted.

Past performance of the TABR Model Portfolios may not be indicative of future results and the 
performance of a specific individual client account may vary substantially from the model results above in 
part because client accounts may be allocated among several portfolios. Different types of investments 
involve varying degrees of risk, and there can be no assurance that any specific investment will be 
profitable.

This newsletter contains general information that is not suitable for everyone. The information contained 
herein should not be construed as personalized investment advice. There is no guarantee that the views 
and opinions expressed in this newsletter will come to pass. Investing in the stock market involves gains 
and losses and may not be suitable for all investors. Information presented herein is subject to change 
without notice and should not be considered as a solicitation to buy or sell any security.


